
 

 
The Truth About Faulty Certificates of Insurance

& Contractual Risk Transfer
 
Let’s be honest – most of you don’t look carefully at the certificates of insurance you get
from your vendors, contractors or user groups. Since so many large claims arise from
outsiders, you really need to. Why would you want to have your own policies get hit with
large often troubling claims that go for big dollars that will cause your own premiums to go
way up if you can avoid it?

The answer of course is you wouldn’t. If at all possible, you should transfer ‘the risk of
loss,’ to the outside party. You should have a contract with the broadest hold harmless
indemnity clause in your favor, and a strong insurance clause that mandates the
contractor, vendor, or user group carry adequate coverage.

Certificates of insurance are issued to show you the coverage of the other party and they
are not at all the same. Please follow the sample certificate of insurance at the end and
you should be in good shape.

1.    You must always be certain the period of coverage encompasses the time period needed,

and if it surpasses the expiration date, be sure to get a renewal certificate.

2.    The limit of insurance should always be at least $1 million except Umbrella Liability. How
much to ask for depends on the vendor. We can help.

3.    The ADDL INSD column is one place where you are included as an additional insured. The
other place is under 4.
 
4.    This area is critical. If it reads as shown that you are an additional insured if required by a
written contract, and if you don’t have a contract with the vendor that specifies they name you as
an additional insured under their $1 million general liability, auto and umbrella policies, then you

are not an additional insured and the certificate is pretty much worthless. Their insurer will not
defend you and you are on your own. Today most insurance policies and certificates of
insurance have this requirement so please be careful!
 
5.    The exact name of your entity(ies) and address must be listed here. Many people incorrectly

assume that as long as your entity is shown in this box the certificate is good. Unless you are
specifically and correctly included as an additional insured, just having your name in this box only
means the insurer for the vendor will notify you if the policy is cancelled. That’s not good enough.

6.    If the user group has minors you should see evidence of their sexual abuse coverage.

 
7.    If there is any professional exposure or activity involving any pollutant or lead, asbestos,
mold or fungi, you should also require evidence of professional liability and environmental liability.



Have Questions? Need a Camp or YMCA insurance quote?

Contact:
Michael Labadorf, CPCU
Executive Vice President
(516) 247-5850
Michael.Labadorf@bbrown.com
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Any solicitation or invitation to discuss insurance sales or servicing is being provided at the request of
Brown & Brown of Garden City, Inc., an owned subsidiary of Brown & Brown, Inc.
Brown & Brown of Garden City, Inc. only provides insurance related solicitations or services to insureds

or insured risks in jurisdictions where it and its individual insurance professionals are properly licensed.
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